



























































































































































Notes cyclopharm @
Continued Nuclear Medicine M

23. SHARE BASED PAYMENT PLANS (continued)

Options

AASB 2 Share based Payment requires that the benefit to an employee arising from an employee
share scheme such as the Cyclopharm Long Term Incentive Plan be treated as an expense in which
the benefit is gained. No benefit to the employee arises from the Plan Shares as a corresponding
loan applies to the issued Shares (although not required to be accounted for in the Financial
Statements) instead the employee benefit is deemed to be the implied option (“Implied Option”)
arising from the Plan.

The International Financial Reporting Council have determined that where employee shares are
issued under a non-recourse loan payment plan, the loan assets and the increment to share capital
should not be recognised at grant date but rather, the transactions be treated as share options.
Consequently the value of the discount which has been determined using a binomial pricing model
will be charged to the income statement over the vesting period. Other increments to share capital will
be recognized as the share loans are settled by the relevant employees.

(c) Summary of shares granted

The following table illustrates the number of movements in share options during the current year:

Consolidated

2007
Number
Balance at the beinning of the year -
Granted during the year 3,000,000
Exercised during the year -
Expired during the year (100,000)
Balance at the end of the year 2,900,000
Exercisable at the end of the year -
Number of recipients 9
Exercise price $0.30 to $0.45
Weighted average price $0.35
Exercise period from 8/05/2007

To 8/5/2009 or 8/5/2010

8/5/2009 or 8/5/2010

Expiration day
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(d) Option pricing models
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The following assumptions were used to derive a value for the Implied Options granted using the
Black Scholes Option model as at the grant date, taking into account the terms and conditions upon

which the Shares were granted:

Exercise price per option $0.25 $0.30 $0.35 $0.35 $0.45 $0.45
Grant Date 3/06/2008 29/06/2007 3/06/2008 29/06/2007 7/02/2008 29/06/2007
Dividend yield - - - - - -
Expected annual volatility 38% 37% 38% 37% 38% 37%
Risk-free interest rate 7.25% 7.00% 7.25% 7.00% 7.00% 7.00%
Expected life of implied option (years) 2 years 2 years 4 years 3 years 2 years 2 years
Fair value per option $0.042 $0.124 $0.046 $0.123 $0.004 $0.079
Share price at grant date $0.210 $0.360 $0.210 $0.360 $0.180 $0.360

Model used

Black Scholes Black Scholes Black Scholes Black Scholes Black Scholes Black Scholes

Expected volatility percentages used for the Option pricing calculations were determined using
historic data over a 12 month and were adjusted to reflect comparable companies in terms of industry
and market capitalisation. The Implied Options arising from the Plan are not listed and as such do

not have a market value

CONTINGENT ASSET

Cyclopharm has sought legal advice against Clinquest Inc, a company that was engaged from 2000
to 2007 to obtain approval from the Food and Drug Administration to sell Technegas in the United
States. A demand for arbitration has been served on Clinquest Inc.
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